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Why is the Private Sector Investing So Little?

* Threshold Risks are Holding Back Private Investors’
Capital Deployment in Infrastructure

Rule of Law, Currency Convertibility and Volatility, Foreign Exchange Risk, Political
Risk, Strength of Institutions

Sovereign Default Risk, Sovereign ceiling

Access to Foreign Exchange by a non sovereign

Risk of construction not being finished on time and on budget

Stability and transparency of regulatory frameworks

Exposure to Market dynamics and competition

Innovation and the development of new technologies
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Still, the Infrastructure default rate was under 1%
compared to under 6% for nonfinancial corporates
between 1999 and 2018. Average time to default for
infrastructure project finance was 6.2 years

Sovereign entities: we will evaluate the Sovereign
obligations with Contingent Riks. In determining the
likelihood of payment of such sovereign obligations, we
may notch down, generally one to three notches, from the
sovereign rating based on our analysis of the degree of the
following strengths and weaknesses. E.G. in Mexico
(BBB+/Neg; A-/Neg), Secretaria de Comunicaciones y
Transportes and PyRS (Organo Administrativo
Desconcentrado Prevencién y Readaptacion Social) have a
2 notches differentiation to Mexico’s Local-Currency rating.

Schweizerische Eidgenossenschaft
Confédération suisse
Confederazione Svizzera
Confederaziun svizra

Embajada de Suiza en Colombia
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Different Kinds of Credit Enhancements Play a Different Role @
at a Different Times

Full Guarantees =2 Transfer of all risk

Pre-Default

Credit Funded credit

Enhancement enhancement
instrument;

A/B loans

Post Default
Credit
Political risk

Insurance

Enhancement

Unfunded credit

Political Risk Insurance

Post-defaul
enhancement combined with liquidity la(:fr(ei:oaul:cte
instruments / Instruments inst .
liquidity instruments (ELZ Saglik Yatirim A.S.) LSt LLEL
(€18 Unfunded PBCE)

Deferrable payment Partial
Instrument (TIFIA) Guarantee
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Prevent/Delay default Enhance Recovery prospects
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